





LEAGUE OF WOME 


VOTERS OF THE U.S. 





FEBRUARY 





15, 1956 





1026 17th STREET, N. W., WASHINGTON 6, D.C. 


We Could Lose This Economic Struggle 


CONOMIC and social problems 

are assuming increasing impor- 
tance on the international scene, ac- 
cording to the U. 8. delegation to 
the Tenth Assembly of the United 
Nations. The President, the Seere- 
tary of State, and other government 
officials have concurred in this esti- 
mate of the world situation over the 
last few months. 

“We welcome more emphasis on 
economic and educational endeav- 
ors,’ the delegation said, “for we 
have a proven experience in these 
fields. We are in a contest in the 
field of economic development of 
underdeveloped countries which is 
bitterly competitive. Defeat 
could be as disastrous as defeat in 
an armaments race. . We could 
lose this economic struggle unless the 
country as a whole wakes up to its 
implications.” 

The President in his budget mes- 
sage suggested that the Administra- 
tion will call for a new look at our 
aid programs when he said that he 
will ask Congress for limited author- 
ity to make longer-term commit- 
ments for foreign-aid projects. 

For the most part these programs 
have been planned on a short-term 
basis which it is said has been un- 
economical and inefficient. One of 
the chief problems involved is that 
of attracting and keeping competent 
experts for field work. 

Since 1948 about half of the Mu- 
tual Security Program funds have 
been used for building up military 
establishments of friendly nations. 
Last year 19 per cent of the $2.7 bil- 
lion appropriated for the program 
was allocated to direct economie aid, 
and 37 per cent was allotted to de- 


fense support programs (for eco- 
nomic assistance to countries in- 


volved in mutual defense plans). 
The remaining 44 per cent was for 
building up military establishments. 

Although it is generally agreed 


that military assistance must go on, 
the economic side of foreign aid is 
coming in for a more critical exam- 
ination. Some people in less devel- 
oped countries are healthier, better 
fed, more literate—and therefore can 
contribute more to their own coun- 
try’s economic progress—because of 
help given them through U.S. and 
U.N. programs. Technical assistance 





Herblock in The Washington Post 
and Times Herald 


programs are underway in 60 sov- 
ereign nations and dependent ter- 
ritories in the Middle and Far 
East. Development assistance funds 
—wherever possible in the form of 
loans rather than grants—are pro- 
viding vitally important parts of 
the capital for putting natural re- 
sources to work. This help has been 
given through recipient governments 
to local groups which are trying to 
help themselves and which contrib- 
ute their own funds to the projects. 

Private and semi-private groups 
both here and abroad are making 








plans for further investments in these 
countries. But continuing U.S. help 
is needed to aid some countries to 
develop roads, water systems, power 
plants, ete. These basic necessities 
must be built before investment 
funds can be attracted. 

Sometimes our cooperative method 
of administering this aid has re- 
sulted in such a complete merging 
of U.S. funds with local programs 
that the very people who benefit 
lose sight of where the extra help 
comes from. 

Russia’s new approach in_ her 
struggle for political supremacy is 
to offer “help” which will stand out 
as a “monument” to her “generosity.” 
The offer to build a complete steel 
mill in India, or the building of 
shiny gas tanks on the outskirts of 
a village, for all to admire, are be- 
coming classic examples of her use 
of economic means as a_ political 
propaganda weapon. 

Our democratic legislative proce- 
dures, including publie debate in 
Congress of each grant, have caused 
some loss of psychological advan- 
tage which we might have gained 
through the foreign-aid programs. 
Goodwill that should have been gen- 





NOW IS THE TIME to let the 
President, your Senators and 
your Representative know what 
you think about an expanded 
foreign economic aid program. 











erated by the gift of wheat to India 
during the famine of 1951 was lost 
because of the acrimonious congres- 
sional debate and the delay in send- 
ing the grain. At that time Russia 
reaped a harvest of thanks for a 
much smaller donation of wheat 
which, when examined, was unfit for 
human consumption, but which was 


(Cont. on page 2) 








OTC— Unfinished Business 


es EMBERSHIP in the Organi- 

zation for Trade Coopera- 
tion,’ President Eisenhower said in 
his State of the Union message Jan- 
uary 5, ‘will provide the most effec- 
tive means for removing discrim- 
inations and restrictions against 
American exports and in making our 
trade agreements truly reciprocal.” 
He and other members of the Ad- 
ministration have made equally 
strong OTC statements since that 
time. 

Hearings before the House Ways 
and Means Committee on H.R. 5550, 
the bill introduced last term to au- 
thorize U.S. membership in the new 
administrative organization of the 
General Agreement on Tariffs and 
Trade, will begin March 1. The 
League has asked to testify in sup- 
port of this bill. 

Secretary of Commerce Weeks re- 
cently said that today GATT has no 


regular administrative machinery. 
He said that business connected 


with carrying out trade negotiations 
is conducted at intermittent confer- 
ences, an inefficient practice which 
has caused loss of time to all partici- 
pating nations in correcting trade 
practice inequities. Secretary Weeks 
cited as an example of what has 
happened because of lack of ade- 
quate administrative machinery the 
vase of the special taxes France im- 
posed on imports from the United 
States and other countries in the 
spring of 1954. “With OTC,” he said, 
“the United States could have had 


prompt action—without it we had to 
wait nearly a year until the cum- 
bersome ad hoc machinery of the 
General Agreement could be brought 
to bear on the problem.” 

OTC would provide a home office 
and staff for members of GATT. A 
17-member Executive Committee 
would be ready to act on disputes 
at any time. This Committee would 
always include “the five members of 
chief economic importance.” At this 
time these would be the United 
States, United Kingdom, France, 
Canada, and either West Germany 
or the Netherlands. 

The Organization’s charter specifi- 
eally prohibits the Organization 
from amending GATT or imposing 
new obligations on its members. 


Related Trade Issues 


A flanking movement is develop- 
ing in Congress which would offset 
the tariff program through proposals 
to broaden the use of quotas to limit 
imports. In the House 24 bills have 
been introduced to authorize the es- 
tablishment of quotas on fish im- 
ports. (The primary aim of these 
bills is to establish a national pol- 
icy with respect to commercial fish- 
eries.) Sponsors are House mem- 
bers from California, Massachusetts, 
Texas, Maine, South Carolina, Flor- 
ida, New York, Rhode Island, and 
the Delegate from Hawaii. 

Nine bills have been introduced 
proposing “to regulate U.S. foreign 
commerce by establishing import 





ECONOMIC STRUGGLE—from page 1 
given with large gestures of goodwill. 
The long-range proposal is not a 
completely new approach. Last year 
Congress agreed to a $100 million 
President’s fund for Asian Develop- 
ment to be spent over a three-year 
period. So far none of this fund 
has been used, although plans for 
its use are being made. For exam- 
ple, construction of the High Aswan 
Dam in Egypt is being undertaken 
without additional legislation, since 
the World Bank is giving help in 
financing this project. But congres- 
sional authorization to put about 
$200 million into the project over a 
period of 10 years would reassure the 
Egyptian government and the Bank. 
Congressional reaction to the pro- 
posal has revealed a wide range of 
opinion. Seventeen Democratic 
House members have suggested that 
Congress approve the principle of 
long-term aid and grant five-year 
authorization for such a flexible pro- 


gram as the President has proposed. 
Rep. Williams (D., N.J.) in intro- 
ducing their statement said: “Au- 
thorization is not appropriation, of 
course, and the Congress must re- 
tain its ability to review each year’s 
requests. However, authorization 
would give renewed courage to our 
friends in the free world as demon- 
stration of the fact that we are in 
this fight to win.” 

Other members of Congress have 
suggested that each specific aid proj- 
ect, as it is planned, be submitted 
to Congress for approval. Still others 
believe that the program should be 
reduced to limited technical assist- 
ance, or abandoned entirely. 

Whether we are now ready to es- 
tablish a long-range program of non- 
military, economic aid to meet the 
increasing demands of our own and 
other nations’ expanding vital econ- 
omies is a matter of speculation. At 
this moment it depends largely on 
the 84th Congress. 


quotas under specified conditions,” 
most of them specifically mention- 
ing cotton textile imports. One Sen- 
ate bill and two House bills would 
repeal the Trade Agreements Act 
and substitute quotas for tariffs, un- 
der Tariff Commission administra- 
tion. 

A Subcommittee of the House 
Agriculture Committee has been 
holding hearings on several bills 
which would direct the Secretary of 
Agriculture to impose quotas of 150 
per cent of the quantity of manu- 
factured cotton goods imported dur- 
ing the two-year period 1953-54. 
Since this base period named in the 
bill was before Japan was included 
in GATT negotiations, all conces- 
sions granted her since the war would 
be wiped out through this approach. 
Limitations on cotton products im- 
ported by the United States could 
do our cotton textile industry more 
harm than good. In 1955, Japan 
alone bought 635,000 bales of U. 8S. 
cotton. In the same period U. S. 
imports of all cotton products were 
equivalent to 130,000 bales. 

If U.S. action should start a snow- 
balling round of retaliatory restric- 
tions, a trade war could result. 





RESIGNATIONS FROM 
NATIONAL BOARD 


The National Board has accepted 
with regret the resignations of Mrs. 
Rensis Likert and Mrs. J. D. Perry- 
man. 

Mrs. Likert offered her resignation 
because her husband may be direct- 
ing a study of the effectiveness of 
voluntary organizations, particularly 
those working in the field of citizen 
education, which would encompass 
the League of Women Voters. The 
study would be undertaken by the 
University of Michigan’s Institute 
for Social Research, of which Dr. 
Likert is the Director. 

Mrs. Perryman resigned because 
her husband accepted a position in 
Canada which will necessitate his 
absence from the country. They left 
Texas in December and will be in 
Canada about a year. 
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